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SAMPLE PAPER - 2008
Class - X111
SUBJECT - ACCOUNTANCY

Time Allowed - 3Hrs. M ax.
Marks- 80

General Instructions ;-

1. This question paper contains three parts A, B and C.

2. Part Ais compulsory for all .

3. Attempt only one part of the remaining parts B and C.
4. All parts of questions should be attempted at one place.

Part A

(Accounting for Not-for-Profit or ganizations, Partnership firms and Companies)

1 State whether each of the following is a revenegeipt or capital receipt for a not-for-profit
organization.
i. Sale of Grass
ii. Municipal Grant
iii. Sale of old sports equipment
iv. Legacy

2 List any four features of a partnership.
3 When a new partner is admitted, what are the oaistbf goodwill treatment?

4  A,B and C are partners sharing profits in therat 5:3:2. A retires and his share is equallyetak
over by B and C. Find new ratio.

5 What is meant by call option and put option?

6  Receipts and payments a/c of a club for the ye@v 3dow Locker Rent received as Rs 16,000. At
the beginning of 2006, locker rent received in aabeastood at Rs 1,000 for 2007 and Outstanding
locker at Rs 3,000. At the end of the year, @uigding locker related to 2007 amounted to Rs
3,000. This year’s locker rent received include2f&00 for the year 2006. Show income and
expenditure a/c, balance sheets as on 31.12.2@&sapn 31.12.2007.

7  ABC plastics Itd issued 30,000 shares of Rs t@ eaa premium of Rs 2. Applications were
received for 50,000 shares. Applications for 10,80ares were rejected and the remaining
applicants were allotted shares on pro-rata bakiarnalise.
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8 XYZ steel Itd issued 40,000 5%debentures of Redth at a discount of 10% redeemable at a
premium of 6%, payable as Rs 8 on application dinth@ent and balance on call. Journalise.

9 John and Mathew share profits and losses irdti@ of 3:2. They admit Mohanty into their firm to
1/6 share in profits. John personally guaranteatiMfohanty’s share of profit, after charging insdre
on capital @ 10 per cent per annum would not ketlesn Rs. 30,000 in any year. The capital
provided was as follows:

John Rs. 2,50,000, Mathew Rs. 2,00,000 and Molasiyl,50,000. The profit for the year ending
March 31,2006 amounted to Rs. 1,50,000 before gimyiinterest on capital. Show the Profit &
Loss Appropriation Account if new profit sharindicais 3:2:1.

10 A, B and C were partners sharing profits in théorat 5:3:2. They decided to give C T/8hare and

3

4

4

A and B would share the future profits in 2:1. Hamith a book value of Rs 60,000 was valued at Rs

90,000. Parnters decide to not to show the revigade in the new balance sheet. Journalise

11 Raja cements Itd issued 30,000 shares of Rs.I0psg@ble Rs.3 on application, Rs.3 on allotment 4

and Rs.2 on first call after two months. All mordeye on allotment was received, but when the first

call was made a shareholder
having 400 shares did not pay the first call astiareholder of 300 shares paid the money for the
second and final call of Rs.2 which had not beederas yet. Give the necessary journal entries

12 a. A ltd issued Rs 5,00,000 10% debentures of Rs #8866 at RS.950. Debentureholders 343

have an option to get their debentreus redeemagmium of 10% by conversion into
equity shares of Rs 10 each. Holders of Rs 60j@d@nture exercised the option.
Journalise.

b. B Itd redeemed 1,200 5% debentures of RS 100 ifotteeving manner.

i. Redeemed at a premium of 20% by conversion intyegbares issued at par.
il. Redeemed at a premium of 10% by conversion intityeghares issued at 90%

13 From the following receipts and payments a/c ferybar ended 2006 and balance sheet as on

6

1.1.2006, prepare income and expenditure a/c ®yé#ar ended 31.12.2006 and balance sheet as on

that date.
Receipts Amount Payments Amount

To Subscriptions 15,000By Balance b/d 1,200

To legacies 4,000 By Salary 10,000

To admission fees 2,000By Investments 8,000

To sale of furniture 800 | By Furniture 6,000

( book value Rs 1,000)

To Table Tennis fees 5,00y Table Tennis Match expenses 3,500

To Govt. Grant for building 6,00PBy Sports materials 6,000
0 | By General expenses 2,600

To Interest on Table Tennis fund 2,500
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investments
To balance c/d 2,000
37,300 37,300
Balance Sheet as on 31.12.2006
Liabilities RS| Assets RS
Capital fund 36,000 Table Tennis Match Fund 20,000
Investments
o/s salary 2,000 ofs subscription 2,000
Advance subscriptions received 1,50Burniture 19,000
creditors 2,00Q Sports materials 1,500
Table Tennis Match Fund 20,00@uilding 18,000
Prepaid salary 1,000
Total 61,500
61,500

14 On December 31, 2007, the Balance Sheet of Pinkieghi and Rakesh showed as under :

Balance Sheet as on March 31, 2007

Liabilities Rs Assets Rs
Sundry Creditors 25,000
Reserve Fund 20,000 Buildings 26,000
Capitals: Investments 15,000
Pinki 15,000 Debtors 15,000
Qureshi 10,000 35,000 Bills Receivables 6,000
Rakesh 10,000 Stock 12,000
Cash 6,000
80,000
80,000

The partnership deed provides that the profit lz@eghin the ratio of 2:1:1 and that in the event
death of a partner, his executors be entitled tpabe out :

(a) The capital of his credit at the date of laglaBce Sheet.

(b) His proportion of reserves at the date of Bance Sheet.

(c) His proportion of profits to the date of deltised on the average profits of
the last three completed years, plus 10%, and

(d) By way of goodwill, his proportion of the totatofits for the three preceding
years. The net profit for the last three years were

(Rs)

2005 16,000

2006 16,000

2007 15,400

Rakesh died on April 1, 2007. He had withdrawn R®S to the date of his death. The investm
were sold at par and R’s Executors were paid offp&e Rakesh'’s Capital Account that of his
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executors.

15 8
On January 1, 2002, the director of X Ltd. issusddublic subscription 50,000 equity shares of Rs.
10 each at Rs. 12 per share payable as to Rsappication (including premium), Rs. 4 on
allotment and the balance on call in May 01, 2002.

The lists were closed on February 10, 2002 by whate applications for 70,000 were received. Of
the cash received Rs. 40,000 was returned and R8®B®as applied to the amount due on
allotment, the balance of which

was paid on February 16, 2002. All the shareholdaid the call due on May 01, 2002 with the
exception of an allottee of 500 shares. These shegee forfeited on September 29, 2002 and
reissued us fully

paid at Rs. 8 per share on November 01, 2002. dimpany, as a matter of policy, maintains a
Calls-in-Arrears acount. Give journal entries.

OR

Garima Limited issued a prospectus inviting appidces for 3,000 shares of Rs. 100 each at a
premium of Rs.20 payable as follows:

On Application Rs.20 per share

On Allotment Rs.50 per share (Including premium)

On First call Rs.20 per share

On Second call Rs.30 per share

Applications were received for 4,000 shares aratraltnts made on prorate basis to the applicants
of 3,600 shares, the remaining applications bedjgrted, money received on application was
adjusted on account of sums due on allotment. Remdiom 360 shares were allotted failed to pay
allotment money and calls money, and her shares fe€ieited. Kanika, the applicant of 200 shares
failed to pay the two calls, her shares were alsieited. All these shares were sold to Naman as
fully paid for Rs.80 per share. Show the journdfien in the books of the company.

16 The following was the Balance Sheet of Arun, Badold Chetan sharing profits and losses inthe 8

ratio of 6: 5: 3

Liabilities Rs Assets RS
Creditors 9,000 Land and Buildings 24,000
Bills Payable 3,000 Furniture 3,500
Capital Accounts 43,000 | Stock 14,000
Arun 19,000 Debitors 12,600
Bablu 16,000 Cash 900
Chetan 8,000

55,000 55,000

They agreed to take Deepak into partnership anellgiv a share of 1/8 on the following terms:
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a) that Deepak should bring in Rs. 4,200 as gdbdwil Rs. 7,000 as his Capital; (b) that furniture
be depreciated by 12%; (c) thatstock be depreclateld% (d) that a Reserve of 5% be created for

doubtful debts: (e) that the value of land anddinds having appreciated be brought upto Rs.

31,000

(f) that after making the adjustments the capitabants ofthe old partners (who continue to share i
the same proportion as before) be adjusted onésis bf the proportion of Deepak’s Capital to his

share in the business, i.e., actual cash to begfiid, or brought in by the old partners as theec

may be.

Prepare Cash Account, Profit and Loss AdjustmerbAnt (Revaluation Account) and the Opening
Balance Sheet of the new firm.

OR

X, Y and Z are partners sharing profits in théoraf 5:3:2 respectively. Balance Sheet on March

31,2003 was as follows:
Balance sheet as at March 31,2006

Liabilities Amount | Assets Amount
(Rs.) (Rs.)
Sundry Creditors 22,000Fixed Assets 1,00,000
Bills Payable 8,000 Stock 45,000
Profit and Loss 18,000Debtors 45,000
Capital Accounts: Cash 10,000
A 65,000 Goodwiill 3,000
B 50,000
C 40,000 1,55,000
2,03,000 2,03,000
A retires on the above date and for this purpose-
Goodwill was valued at Rs. 25,000
Fixed Assets were valued at Rs.1,25000
Stock was considered worth Rs. 40,000

Ais to be paid in cash brought in by B and c iohsa way so as to make their capitals
proportionate to their new profit sharing ratio,igfhis 3:2 respectively.
Prepare Revaluation Account, Capital Accounts AedBalance Sheet of B and C.

(8)

17 Assuming
decline or

Part B ( Analysis of Financial Statements)

that the Debt - Equity Ratio is 1:2, sténg reason, whether the ratio will improve,
will have for redemption of debentubgsconversion into shares

18 Give two major inflow and two major outflow of calom financing activities.

19 Dividend paid by a trading company is classifiedemwhich kind of activity while preparing cash
flow statement
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20

21

22

23

Prepare the Common Size Income Statement fronotloaving information :

. From the following data prepare a comparativeine statement

Particulars 31.3.2004 (Rs.) | 31.3.2005 (Rs.)
Sales 6,00,000 8,00,000

GP ratio 40% 40%
Administrative Expenses 50,000 1,00,000
Income tax 50% 50%

Rearrange the following items under the major hedidscompany balance sheet.

(i) Debentures

(iiif) Provision for taxation
(v) Provident Fund

(i) B/P
(iv) Bank Overdraft
(vi) livesk

Inventory Turnover Ratio is 5 times. Sales arelRs0,000, The firm makes 20% profit on sales.
Opening Stock is Rs. 15, 000 more than the clostiogk. Calculate the opening and closing stock.

Balance Sheets of A and B on 1-1-2006and 31-12-2@#¥6 as follows:

Liabilities 1-1-06 31-12-06 | Assets 1-1-06 31.18. 0
Rs. Rs. Rs. Rs.
Creditors 40,000 44,000 Cash 10,000 00«,
Mrs. A’s Loan 25,000 _ Debtors 30,000 50,000
Loan from Bank 40,000 50,000 Stock 35,000 25,000
Capital 1,25,000 1,53,000 Machinery 80,000 5,080
Land 40,000 50,000
Building 35,000 60,000
2,30,000| 2,47,000 2,30,000 2,47,00(

D

During the year a machine costing Rs.10,000 (actatedidepreciation Rs. 3,000) was sold
for Rs. 5,000. The provision for depreciation agaimachinery as ori'lJan .2005 and $1
December 2005 were of Rs. 25,000 and Rs.40,00@cteply. Total amount of interest

paid during the year was Rs.7,000. Net Profit igryear 2006 amounted to Rs. 45,000.
You are required to compute cash from operatinyities.

(6)
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Sample Paper - 2008
Class- XII
Subject - Accountancy

TEST PAPER

1. List any four factors that help in the creatidrgoodwill of a partnership firm.  (2)
2. Give the meaning of ‘Authorised Capital'. (2
3. What is meant by ‘Preferential Allotment of Steir

(2)

4. Give any two points of distinction between arshend a debenture. (2)

5. Janata Ltd. invited applications for issuingdl0®0 equity shares of Rs. 100 each at a
discount of 5%. The amount was payable as follows :

On Application Rs. 30

On Allotment Rs. 40

Balance on First and Final Call

Applications for 1,30,000 shares were received.lisppons for 10,000 shares were
rejected and pro-rata allotment was made to thairdng applicants. Overpayments
received on applications were adjusted towards sluason allotment. Vinod, to whom
500 shares were allotted, failed to pay allotmewt first and final call. His shares

were forfeited. The forfeited shares were re-isfoedRs. 55,000 fully paid up.

Pass necessary journal entries in the books ofalaié, showing the workings (6)
clearly.

6. A, B and C were partners in a firm sharing psafi proportion of their capitals. On 31.3.2006
their Balance Sheet was as follows :
Balance Sheet of A, B and C as on 31.3.2006

Liabilities Amount (Rs) Assets AMOoYRIs)
Creditors 16,000 Building 1,40,000
Reserve 12,000 Machinery 60,000
Capitals: Stock 8,000
A 40,000 Debtors 12,000
B 60,000 Cash 8,000
C 1,00,000 2,00,000

2,28,000 2,28,000

B died on 30.6.2006. Under the partnership agreétherexecutors of a deceased

partner were entitled to :

(i) Amount standing to the credit of partner’'s ¢apaccount.
(ii) Interest on capital at 12% per annum.
(i) Share of goodwill. The goodwill of the firmmoB’s death was valued at Rs. 2,40,000.
(iv) Share of profit from the closing of last firdal year to the date of death on the

basis of last year’s profit. Profit for the yeaded 31.3.2006 was Rs. 15,000.

Prepare B’s Capital Account to be rendered to xéxetors

) (8
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7. X and Y were partners in a firm sharing proiit8 : 1 ratio. They admitted Z as a new
partner for 1/4 share in the profits. Z was to §is. 20,000 as his capital and the
capitals of X and Y were to be adjusted on theshaki's capital in the profit sharing
ratio. The Balance Sheet of X and Y on 31.3.2008 agfollows :

Balance Sheet of X ahdn 31.3.2006

Liabilities Amount Assets Aot
Creditors 18,000 Cash 5,000
Bills Payable 10,000 Debtors 17,000
General Reserve 12,000 Stock 12,000
Capitals: Machinery 21,000

X 25,000 Building 20,000
Y 10,000 35,000
75,000 75,000

Other terms of agreement on Z's admission werelésfs :

(i) Z will bring Rs. 6,000 for his share of goodiwil

(i) Building will be valued at Rs. 25,000 and mawdry at Rs. 19,000.

(ii) A provision at 5% on debtors will be creattnt bad debts.

(iv) Capital Accounts of X and Y were adjusted Ipening Current Accounts.

Prepare Revaluation Account, Partners’ Capital Aiot® and the Balance Sheet of X, Y
and Z.

Vijay, Vivek and Vinay were partners in a firm simay profits in 2 : 2 : 1 ratio. On

31.3.2006 Vivek retired from the firm. Qn the dafé/ivek’s retirement the Balance
Sheet of the firm was as follows :

Balance Sheet of Vijay, Vivek anth&y as on 31.3.2006

Liabilities Amount Assets Amount
Creditors 54,000 Bank 55,200
Bills Payable 24,000 Debtors 12,000
Outstanding Rent 4,400 Less: prov. For doubtful
Provision for legal claims 12,000 debts 800 11,200
Capitals:

Vijay 92,000 Stock 18,000
Vivek 60,000 Furniture 8,000
Vinay 40,000 Premises 1,94,000
1,92,000
2,86,400 2,86,400

On Vivek’s retirement it was agreed that :
(i) Premises will be appreciated by 5% and furmitwill be appreciated by Rs. 2,000.
Stock will be depreciated by 10%.
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(ii) Provision for bad debts was to be made at BPAl@btors and provision for legal
damages to be made for Rs. 14,400.

(iii) Goodwill of the firm was valued at Rs. 48,000

(iv) Rs. 50,000 from Vivek's Capital Account wileliransferred to his loan account and
the balance will be paid by cheque.

Prepare Revaluation Account, Partners’ Capital Aot® and Balance Sheet of Vijay
and Vinay after Vivek’s retirement. (8)

PART B
(Analysis of FinaalcBtatements)

8 Give the meaning of ‘Cash Flow Statement’.

9. A Ltd., engaged in the business of retailingvaf wheelers, invested Rs. 50,00,000 in the shafras
manufacturing company. State with reason whetheditidend received on this investment will be cash
flow from operating activities or investing actieis.

10 The Profit and Loss Accounts of Himani & Co. fioe years ended March 31, 2005 and
2006 are as follows :

Himani & Co.
Profit and Loss Accounts for the years endeddd&d, 2005 and 2006
Particulars 2005 2006
Rs Rs.
Net sales 4,22,300 4,02,000
Cost of goods sold 3,71,000 3,69,000
Gross Profit 51,300 33,000
Operating Expenses 22,700 19,900
Net Profit 28,600 13,100
Income Tax 50% of Net Profit 14,300 6,550
Compute percentage changes from 2005 to 2006.
11. Explain briefly any three limitations of anakysf financial statements. ?3)

12. The following are the summarised Profit andd.Ascount and the Balance Sheet of
Ashoka Ltd. as on 31.3.2006 :

Liabilities Amount Assets Amount
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Opening Stock

Purchases 20,000 Sales 2,20,000
Direct Expenses 1,25,000 Closing Stock 10,000

Gross profit 15,000

70,000

Total
2,30,000 2,30,000
Salary

Loss on sale of Machinery 16,000

4,000
Net Profit 50,000 Gross Profit 70,000
70,000 70,000

Ashoka Ltd.
BatanSheet as on 31.3.2006
Liabilities Amount Assets Amount
Equity Share Capital 1,50,000 Land 2,00,000
Profit & Loss Alc 50,000 Stock 10,000
Creditors 75,000 Debtors 50,000
Outstanding Expenses 25,000 Cash 40,000
3,00,000 3,00,000

Calculate anywo of the following ratios on the basis of the infotioa given in the

above mentioned financial statements : 4

(i) Gross Profit Ratio

(i) Stock Turnover Ratio

(iii) Proprietary Ratio 8)

13.Seema Ltd. had a profit of Rs. 20,00,000 foryéer ended 31.3.2006 after considering
the following :

Depreciation on building Rs. 55,000

Depreciation on plant and machinery Rs. 37,000

Goodwill written off Rs. 14,000

Loss on sale of plant and machinery Rs. 8,000

Following was the position of the Current Assetd &urrent Liabilities of the

company as on 31st March, 2005 and 31st March, 2006

Particulars 31.3.2005 31.3800
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Stock 65,000 69,000
Debtors 40,000 25,000
Cash 47,000 74,000
Creditors 94,000 103,000
Outstanding Expenses 5,000 3,000
Bills Payable 49,000 58,000

Calculate Cash Flow from Operating Activities.
OR

With the help of Profit and Loss Account for theayended 31.3.2006 and Balance
Sheets as on 31.3.2005 and 31.3.2006 of Poonarmchidulate ‘Cash Flows from
Operating Activities’. 6

Profit and Loss Account of Poonam Ltd. for ylear ended 31.3.2006

Liabilities Amount Assets Amount
Depreciation 12,000 Gross Profit 4,50,000
Salary 40,000
Rent 70,000
Commission 30,000
Other Expenses 78,000
Net Profit 2,20,000
Total 4,50,000 Total 4,50,000
Proposed Diviends 50,000
Retained Profit 1,70,000 Net Profit 2,20,000
Total 2,20,000 Total 2,20,000

Balance Sheets of Poonam Ltd. as on 31.3.2005 hB3d?B06

Liabilites 2005 2006 Assets 2005 2006
Share Capital 1,02,000 | 1,39,000 Plant 4,00,000 4,70,000
Reserves 2,00,000 | 3,70,000 Patents - 75,000
Loans 1,80,000 | 1,05,000 Stock 1,17,000 1,57,000
Proposed Div. 20,000 | 70,000 Debtors 95,000 87,000
Creditors 80,000 | 65,000 Cash 40,000 55,000
Bills Payable 70,000 95,000
Total 6,52,000 8,44,000 Total 6,52,000 8,4a,00
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Sample Paper - 2008
Class - XII
Subject - Accountancy

PART A
PARTNERSHIP AND COMPANY ACCOUNTS

1. Mention one point causing difference between casikland Receipts and Payment

Alc. (2)

List any two items appearing on the credit sida partner's current account. (1)

Kanchan and Karuna are partners. Their capitalsRae 50000 and Rs. 80000

respectively. If Praffula enters as a partner wabital Rs. 30000; calculate new ratio

for sharing profit & losses of the firm. (2)

4. Shani, Ravi and Som are partners of a firm. Thapitals on 1-1-90 were Rs. 40000,
Rs. 30000 and Rs. 80000 respectively. After profitt990 was distributed, it was
found that they omitted to charge interest on edit 8% p.a. Give journal entry for

wn

rectifying the mistake. (2)
5. Which term is required to be used in place of délrenpremium as per the
Companies (Amendment) Act, 19997 Q)

6. These were 400 members of Jamnagar Gymkhana egoigdaS. 100 as annual
subscription. During the year 1995, total amountereed was Rs. 35,500.
Subscription received in advance during 1994 was B0 and outstanding
subscription for 1994 was Rs. 1200.

Show the details of subscription in theoime and Expenditure A/c for the
year 1995. 3)

7. On Jan it1998; Arnold Ltd. issued 8% debentures of Rs.50D,80a discount of
15%. The debentures are to be paid off in 5 equabal installments starting from
the end of 1st year. Show discount on debentureusxtdor the period. 3)

8. On 1StJanuary 2006, Adinath Ltd. purchased a MachineR®108000 from Divya
Manufacturing, for which they issued equity shaatsa discount of 10% to the
vendor. Pass necessary journal entries. 3)

9. On April 1st, 1998 an existing firm had assets ef R®5,000/- including cash of Rs.
5,000/-. The partner's capital account showed anical of Rs. 60,000/- and reserve
constituted the rest. If the normal rate of retisr@0% and the goodwill of the firm is
valued at Rs. 24,000/- at 4 year purchase of spiudits, find the average profits of
the firm. 4)

10.A, B and C are partners sharing profits in theorafi5 : 4 : 1. C is given a guarantee
that his share of profits in any given year wouddRs. 5000/-. Deficiency, if any,
would be borne by A and B equally. The profits tloe year 1998 amounted to Rs.
40000/-. Pass necessary entries in the books dirthe 4)

11.Rosita Ltd. purchased assets from Rowan and C&$0850000. A sum of Rs.
75000 was paid by means of a bank-draft and fob#t@nce due Rosita Ltd. issued
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Equity shares of Rs. 10 each at a premium of 1@Urnalize the above transactions
in the books of the company. (4)

12.Janata Rayons Ltd. issued 1000 debentures of Reddh at a discount of 10 %. The
amount was payable as follows:
Rs. 25 on application
Rs. 35 on allotment, and
Rs. 30 on first and final call
In all applications for 1200 debentures were remgivApplications for 600
debentures were accepted in full. One applicant dub applied for 500 debentures
was allotted 400 debentures and the rest of théicagipns were rejected. All the
amount due were received in time. Give journaliestin the books of the company.
(6)
13.The following is the Receipts and Payments Accadii@uper Time Club for the year
ended 31 December, 1992:

(6)
Receipts and Payments Account
Receipts Rs. Payments Rs.
To cash in hand 10,00y Bank overdraft 14,000
(1.1.1992)
“ Subscriptions: 66,600 “Investments 13,600
1991 1,200
1992 64,800
1993 600
“ Entrance Fees 2,680 Furniture 5,960
“ Proceeds from drama 8,160 Salaries 20,400
“ Interest from securities 2,000 Printing and 3,560
Stationery
“ Sale proceeds from old “ Postage and telegrams 4,400
furniture( cost Rs.320) 400
“ Cost of drama 7,000
“ Sundry expenses 5,600
“ Balance:
Cash in hand 3,320
Cash at bank 12,000
89,840 89,840

You are required to compile the Income and Expenelifccount for the year ended®31
December, 1992 and the Balance Sheet as on teatadkittg into account the following
information:
(1) On ' January, 1992, the club premises stood at Rs,a00pinvestments at Rs.
24,000 ; and furniture at RS. 12,000.
(2) The club had 720 members each paying and annust¢spiion of Rs. 100.
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(3) Salaries for December, 1992 amounting to Rs. 1ag88®utstanding.
(4) Half of the entrance fees are to be capitalized.
(5) Stock of stationary on 81December, 1991 was Rs. 360 and ofl B&cember,
1992 was Rs.400.
14.The financial position of A, B and C sharing prsfénd losses in the ratio 2:2:1, as on
31st December 2002 is shown below.

Balance Sheet
(ason 31st December, 2001)
Liabilities Amount Assets Amount
Capital A 25,000 Machinery 22,60(
Capital B 25,000 Buildings 24,500
Capital C 15,000 Premises 14,50D
Provident fund 8,250 Tools 6,200
Mrs. A's Loan 11,000 Office 10,400
Equipment

Creditors 4,250| Cash at Bank 7,800
Petty Cash 2,500

88,500 88,500

A died on 31st March, 2002. The following arrangataéhave been made for
settlement of his account with the legal represems.

Machinery revalued at 10% less and buildings apated by 20%. Office
equipment have been sold to B for Rs.9,500. Tine éarned a profit of Rs.21,000 during
the year 2001. A's share of current year's preftialculated on the assumption that the
same profit will be earned uniformly during the y2802 as well. There was a Joint Life
Policy for Rs.40,000, with 25% surrender valueuhasce company paid Rs.45,000 in
settlement with bonus. Rs.9,000 from Mr.A’s cap&tetount is transferred to Mrs. A's
loan amount to raise it to Rs.20,000. The balanoeunt in the capital account is settled

immediately.
Pass necessary journal entries, prepare ledgeunatscand the revised balance sheet
of the firm. (6)

15.X Ltd. invited application for 100000 shares of R€. each at a discount of 6%
payable as follows:

On applications Rs. 2.50
On allotment Rs. 2.40
On first and Final Call Rs. 4.50

The applications received were for 90000 sharesadiraf these were accepted. All
money due was received except the first at calll@d0 shares were forfeited. Of
these 500 shares were reissued at Rs. 9 as fudly pa

Pass necessary entries in the Cash Book and ijodineal of the company. Also

show how these transactions would appear in trenbalsheet of the company. (8)

OR
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15. A company issued for public subscription 150000 at@f Rs. 10 each at a premium
of Rs. 2 per share payable as under:
On application Rs. 2 per share, on allotment RserSshare (including Premium)

on T call Rs. 2 per share and off Zall Rs. 3 per share.
Applications were received for 225000 shares. Shesere allotted to the applicants
for 180000 shares, the remaining applications beajected. Money over paid on

application was utilized towards sum due on allatine

A, to whom 6000 shares were allotted failed to fheeyallotment money and two
calls. B on allottee of 7500 shares did not pay wadls. All these shares were
forfeited after the final call, 10000 shares inaghgdall shares of A were reissued as
fully paid shares for Rs. 7.50 per share exclugiregmium.

Give journal entries to record the above transastia the books of the company.

(8)

16.Pravin, Pankaj and Paresh are partners sharingsp&fosses in the ratio of 3:2:1.

On 31-3-05 their Balance sheet was as follows: (8)
Liabilities Rs. | Assets Rs.
Capital accounts Machinery 17200

Pravin 20000| Furniture 8000
Pankaj 15000| Stock 10000
Paresh 10000| Debtors
11000
Creditors 800Q Less: BDR 10500
500
Profit & Loss a/c 1200 Cash 8500
54200 54200

They agree to admit Pradip into partnership as fte#a05 on the following terms:
(1) Pradip is to be given 1/6th share, which he acqulr8th from Pravin and 1/24th

from Paresh.

(2) Pradip is to bring Rs. 12000 by way of his capaatl Rs. 8000 by way of his

goodwill which is to be retained in the business.
(3) Machinery is to be valued at Rs. 19400 and stot e depreciated by 10%.
(4) Create a reserve for doubtful debts at 5% on deldod reserve for discount on

creditors at 2 2 %.

(5) Taking Pradip’s capital as base, all other Partreagital accounts are to be kept in
their new profit sharing ratio. The necessary adjests are to be made in cash for

that purpose.

Journalise the above transactions and prepare atdreet of the new firm.
OR
16.Amit, Tiku and Trupti are partners sharing proéited losses in ratio of 3:2:1. The

balance sheet of their firm as on 31-3-2005 israkeu (8)
Liabilities Rs. | Assets Rs.
Capital: Debtors 1900
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20000
Less: BDR
1000
Amit 50000| Bills receivables 800(
Tiku 30000| Stock 20000
Trupti 20000| Plant & machinery 3000
Creditors 10000 Motor car 15000
Bills payable 6200 Cash 2500(
Outstanding 800
expenses
117000 117000

Trupti retires on that date on following terms:

(1) Outstanding expenses in the Balance sheet indicaesid rent at a rate of Rs.
400 per month. But, it was discovered during theegtigation of accounts that in
fact three months’ rent was unpaid. Moreover, itswaso revealed that no
adjustment was made for prepaid insurance of R&. 50

(2) The goodwill of the firm was fixed at Rs. 24000 ardpti’s share of the same be
adjusted into the accounts of Amit and Tiku who goéng to share in future in
the ratio of 2:3.

(3) Stock to be depreciated by 10% while plant & maehinto be appreciated by
10%.

(4) A provision of 3% to be made for discount resermalebtors and creditors.

(5) Motor car to be valued at Rs. 13000.

(6) The entire capital of the firm newly constituted fibeed at Rs. 60000 between
Amit and Tiku in their new profit sharing ratio @essary cash to be paid off or to
be brought in by the partners as the case may be).

(7) Amount due to Trupti on retirement is to be retdiimethe firm as her loan.

You are to prepare P&L adjustment a/c, capital ant® of partners and Balance
sheet of the new firm

PART B
ANALYSISOF FINANCIAL STATEMENTS

17. State any one reason for declining in Gross Pratfio. (1)
18. State the reasons whether the following would teswdn inflow, outflow or no flow

of funds. (1)
(a) Repaid loan on mortgage.
(b) Debentures converted as preference shares;

19.What are the two major cash inflow from financiragiaties. (2)
20.Briefly explain the techniques of analyzing thetsgesnents. 3)
21.Prepare a comparative income statement with thedfdhe following information:
(4)
Particulars 2004 2005
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Sales Rs. 1000000 Rs. 1500000
G.P. 40% 30%
Direct expenses 50% of GP 40% of GP
Income tax 50% 50%
22.The following information is provided to you :
Share Capital Rs. 80,000/-
General Reserve Rs. 40,000/-
15% loan IRs. 5,00,000/-
Sales for the year Rs. 1,00,000/-
Tax paid during the year Rs. 20,000/-
Profit after interest & Tax Rs. 40,000/-
From the above information, calculate any fournef tollowing ratios :
(a) Debt Equity Ratio
(b) Capital Turnover Ratio
(c) Interest coverage ratio
(d) Return on Investment
(e) Debt to total funds ratio 4)
23.From the following Balance Sheet prepare Cash #itatement:
Balance Sheet
Liabilities 1998 1997 Assets 1998 1997
IRs. Rs. IRs. Rs.
Share Capital 4,50,000 }4,00,000 [Fixed Assets 7,20,000 |6,10,000
Debentures 3,50,000 |2,40,000 [Investments 1,30,000 |50,000
Current Liabilities |1,50,000 [1,20,000 |Current Assets [3,75,000 |2,40,000
General Reserve 12,10,000 [2,00,000 |Discount on shargs,000 10,000
P and L Account {70,000 P and L Account 50,000
12,30,000 [9,60,000 12,30,000 [9,60,000
Additional information :
(a) Depreciation charged on Fixed assets was R3060.
(b) A machine of book value of Rs. 40,000/- wasigol Rs. 25,000/-. (6)
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Sample Paper - 2008
Class - XII
Subject - Accountancy

PART A
Accounting for Not-for-Profit Organizations,
Partnership Firms and Companies

1. Inthe absence of Partnership deed, explain tles melating to the following: -
(a) Interest on Capital (b) Interest on Loan

)
2. Whatis Legacy?
)
3. Give two circumstances in which sacrifice ratio nb@yapplied.
(1)
4. Why is it necessary to revalue assets and liadsliof a firm in case of admission of a
partner?
)
5. What is a Convertible Debenture?
(1)

6. From the following information calculate the amoofstationery to be debited to
Income and Expenditure Account for the year en@itigMarch, 2007.

(3)
ltems £ April 31° March
2006(Rs) 2007(Rs)
Stock of Stationery 72,000 8,000
Creditors for Stationery 36,000 10,000
Advance paid for Stationery 12,000 8,000
Amount paid for Stationery during the year 2006 Rs1,65,000

7. Distinguish between Shares and Debentures

©)

8. Rohan & BrothersPurchased Plant and M achinery worth Rs.8,91,000 from
Vishal & Co. Theamount was paid by issue of Equity Shares of Rs.100 each. Pass
Journal entriesin thefollowing cases:

(a) If Sharesareissued at a Discount of 10%.

(b) If Sharesareissued at a Premium of 10%

©)
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9. Waseem, Mussamil and Saurabh are partnersin afirm, their profit sharing ratio

3:2:1. However Saurabh is guaranteed a minimum amount of Rs.10,000 as share
of

Profitsevery year. Any deficiency arising on that account shall be met by Waseem
and Mussamil in the profit sharing ratio. The profitsfor the two years ending 31st

December 2006 and 2007 wer e Rs.30,000 and Rs.90,000 r espectively. Prepare
Profit

and LossAppropriation account for thetwo years.

4)

10. Meera, Aditi & Nausheen are Partners sharing @eaiitd losses in the ratio of 5/10,
3/10,& 2/10 respectively. Aditi retires and her ghevas taken up by Meera and
Nausheen in the ratio 2:1. Then immediately, Shilps admitted for 1/4share of
profits, half of which was gift from Meera and remag half was purchased equally
from Meera and Nausheen. Goodwill of the firmasued at Rs.80,000.Calculate the
new ratio and Pass Journal entries for Goodwiill.

(4)

11. Ganatra Limited forfeited 200 Equity shares iss@e&s.100 at a discount of 6%,
Rs.60 called up for non payment of allotment moRey10 per share. Directors
reissued 150 of these shares @ Rs.64, Rs.75 paRhsgp Journal entries.

4
12. Oon 1-1-2005, Vivek Ltd issued 20,000, 9% debent@eRs.100 each at a discount of
?r/fe terms of issue provide for the redemptionRsef2,00,000 worth of debentures
ev;er;r commencing from the end of 2006 either clpasing from the open market or
bydraw of lots at the company’s option. The conypalso wrote off Rs.20,000 during
yeza(;és and 2006 from the debentures discount atcdduring the year 2006, the
company

purchased 800 debentures @ Rs.95 and 1,000tdebei®@ Rs.96 for cancellation.
Journalize these transactions and also showylovwould deal with the profit on
redemption of debentures.

(6)

13. The following particulars relate to Muscat Club fbe year ended $Dec., 2006:
Receipts and Payments Account for the year endint32006

Receipts Rs. Payment Rs. |

To Balance b/f 1,200 By Salaries 2,490
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To Subscriptions: By Stationery 480
2005 48 By Rates and Taxes 720
2006 2,532 By Telephone 120
2007 96 2,676| By Investments 1,500

By Advertisements 210

To Profit from Canteen 1,890| By Postage 200

To Dividends 1,194| By Wages 700

By Balance c/d 540
6,960 6.960

You are required to prepare an Income and ExparedAccount and a Balance Sheet

after

making the following adjustments:

(i)

Rs.54 being in arrears for 2005at the beginniniisfyear.

(i)
(iif)

Rs.88.

(6)

Cost of buildings is Rs.25,000 . Depreciate itG#ol

There are 450 members each paying an annual spiiscdf RsS.6.

Stock of Stationary on 81Dec 2005 was Rs.100 and orf'lec., 2006

14. Dinesh, Abner and Umran shared profitslasses as 5:3:2.Their Balance Sheet as on
March 31, 2006 was as follows: -

Balance sheet as on March 31,2006

Liabilities Amount Assets Amount
Rs. Rs.
Creditors 50,000| Goodwill 5,000
JLP Reserve 10,000JLP (Surrender value) 10,000
General Reserve 40,000| Fixed Assets 67,000
Capital Accounts: Investments 20,000
Dinesh 30,000 Stock 45,50(
Abner 30,000 Debtors 30,000
Umran 40,000 1,00,000 Cash 6,000
Deferred Revenue Expenditure 14,000
Dinesh’s loan account 2,500
2,00,000 2,00,000

Dinesh died on July 1, 2006. Abner and Umran dektdeshare profits equally after
Dinesh’s death. The executors of Dinesh will get:-
His share of goodwill. The total goodwill ofaéHirm valued at Rs.50,000.

His share of profit up to his date of deathtbe basis of average profits of last

(i)
(ii)

(iif)

three years.

March 31, 2006 Rs.25,000
March 31 2005 Rs.18,000
March 31, 2004 Rs.17,000

Fixed Assets were undervalued by Rs.3,00Qrévision @ 5% on debtors is to

be created for doubtful debts.
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(iv)
(v)

paid every year. Pass Journal Entries and Pr&paesh’s Capital account.

(6)

Investment were sold for Rs.25,000. Half of timount due to Dinesh was paid
to his executors and for the balance they acceptitls Payable.
The Joint life policy was for Rs.80,000 for whia premium of Rs.5000 p.a was

15. Pawan, Vinay and Neeraj were partners sharoiigpand losses as 50%,30% and 20%
respectively. On March 31, 2007, their Balance Shm®md as follows:
Balance sheet as on March 31,2007

terms:

(8)

Liabilities Amount | Assets Amount
(Rs.) (Rs.)
Creditors 21,000 Premises 62,000
Profit and Loss A/c 15,000 Motor Vans 20,000
Workmen Compensation Fung 10,000 Investment 19,00
Plant 12,000
General Reserve 25,000 Stock 15,000
Capitals: Debtors 40,000
Pawan 50,000 Less: provision 3,000 37,000
Vinay 40,000 Cash 16,000
Neeraj 20,000 1,10,00(
1,81,000 1,81,000

On this date Vinay retires and Pawan and Neeraeato continue on the following

(i)

(ii)
(iif)
(iv)
(v)

Goodwill of the firm was valued at Rs. 51,000.
There is a claim for workmen’s compensation togkient of Rs. 4,000.
Investments are brought down to Rs. 15,000.

Provision for bad debts is to be reduced by R€90L,0
Vinay will be paid Rs. 8,200 in cash and balandélvei transferred to

his Loan Account which will be paid in 3 equal edhents together
with interest @ 10% p.a.

(vi)

ratio i.e.3:2 through cash accounts.
Prepare Revaluation account, Capital Accounts andys Loan Account till it is finally

paid.

OR

Pawan’s and Neeraj's capital will be adjusted ®irthew profit sharing

Kinjal and Aishwarya are in partnership sharingfiggand losses in the ratio of 3:2.

Their Balance Sheet as on*Tecember,2007, was as under:

Liabilities Rs. Assets Rs.
Creditors 15,000 Bank 5,000
General Reserve 12,00@ebtors 20,000

Capital Accounts: Less :Provision 800 19,2
Kinjal 60,000| Patents 9,80
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Aishwarya 30,000 Investments 8,000
Profit and Loss a/c 10,000Fixed Assets 72,000
Salary Outstanding 2,000Goodwill 10,000
Advertisement Suspense A/c 5,000
1,29,000 1,29,000

They admit Natalia for 2/7th share on the followtegms:

(i) A provision of 5% is to be created on Debtors.

(i) That out of the amount of insurance which was eebéntirely to profit and loss
account, Rs.1,200 be carried forward as unexpirsgrance in the books.

(iif) Credit Purchase of goods Rs. 5,000 not includeckaditors.

(iv) Present market value of Investments is Rs. 6,00fakiakes over the
Investments at this value.

(v) Natalia will bring Rs. 20,000 as her capitatladRs.15,000 as her share of

goodwiill.

(vi) Capital of old partners should be adjustethim new profit sharing ratio taking
Natalia’s Capital as the base. Prepare Ratialua/c, Capital accounts and the

new
Balance sheet. (8)

16. On 1% Feb.2007, the Directors of Lalitha Ltd issued 50,000 shares of Rs.10 each at Rs.12 per
share, payable asto Rs.5 on application ( including the premium), Rs.4 on allotment and the
balance on 1% May,2007

Thelistswere closed on 10" February 2007, by which date applications for 70,000
shares had been received. Of the cash received Rs.40,000 was retur ned and
Rs.60,000 was applied to the amount due on allotment, the balance of which was
paid On 16" February 2007. All shareholders paid the call dueon 1% May 2007, with
the exception of one allottee of 500 shares. These shareswereforfeited on 29"
September 2007 and reissued for Rs.4,750. Pass Journal entriesin the books of the
company. (8)

OR

Alena Limited was registered with an authorized i@Ghpf Rs.20,00,000 in Rs.100 per

share. Of these 8,000 shares issued to the putdidaring the first year Rs.50 per share

were called up; payable Rs.20 on application, Reri@llotment, Rs.10 on first call and

Rs.10 on second call. The amounts received in cespehese shares were as follows:

On 6,250 shares the full amount called.

On 1,000 shares Rs.40 per share

On 500 shares Rs.30 per share

On 250 shares Rs.20 per share.

The directors forfeited the 750 shares on which tkan Rs.40 had been paid. The shares

were subsequently re-issued at Rs.60 per share.

Give Journal entries recording the above transastmd prepare the Company’s
Balance

This article is the property of BoardGuess.com. Any unauthorized use is strictly prohibited.
Please visit http://www.boardguess.com for more information.




7 9% 3

BOARD
BUESS http://www.boardguess.com
sheet. (8)
PART B
Financial Statement Analysis
17. Name any two tools of Financial Analysis D

18. Classify the following into Operating/#sting/Financing Activities

(i) Interest Received by bank (ii) Dividend paiglReal Estate Company Q)
19. Explain the terms (i) Cash Equivalent@ash flows 1)
20. Explain any three limitations of Financial Statemsen 3)
21. From the following Income statements, Prepare a@@vative Income statement

Particulars 31-12-2006 (RS) 31-12-2007 (Rs)
Sales 10,00,000 20,00,000
Cost of goods sold 60% of Sales 70% of Sales
Administrative Expenses 10% of Gross Profit 12%s0bss Profit
Other income 25,000 40,000
Income tax 50% of net profit 50% of net profit
before tax before tax
(4)

22. Calculate the amount of opening debtotsaosing debtors from the following figures.
Debtors turnover ratio 4 times
Cost of goods sold Rs.6,40,000.
Gross profit ratio 20%.
Closing debtors were Rs.20,000 more than at thanbimg.
Cash sales being 33 1/3% of Credit Sales. 4)

23. The Net income of Maria Ltd. for the yeaded March 31, 2007 was Rs. 4,89,000.
Depreciation charged for the year was Rs. 87,006ome for the year was arrived at
after adjusting for gain on sale of land Rs.1,086,00ss on sale of equipment Rs.48,000
and writing off cost of equity issue Rs. 25,000e Turrent assets and current liabilities
of Maria Ltd. as at March 31,2006 and 2007 arergivelow:

March 31,2006 March 31,2007
Rs. Rs.
Stock 1,85,000 1,67,000
Receivables 1,42,000 1,45,000
Prepaid Expenses 12,000 8,000
Cash in hand and at bank 87,000 1
Payables 95,000 1,07,000
Expenses outstanding 30,000 45,000
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Accrued Income 9,000 7,000 (6)
Prepare Cash Flow Statement showing Operatingyifitdi

This article is the property of BoardGuess.com. Any unauthorized use is strictly prohibited.
Please visit http://www.boardguess.com for more information.




S
BOARD
BUESS http://www.boardguess.com

Sample Paper - 2008
Class - XII
Subject - Accountancy

PART A
Accounting for Not-for-Profit Organizations,
Partnership Firms and Companies

1. Inthe absence of Partnership deed, explain tles melating to the following: -
(a) Interest on Capital (b) Interest on Loan

)
2. Whatis Legacy?
)
3. Give two circumstances in which sacrifice ratio nb@yapplied.
(1)
4. Why is it necessary to revalue assets and liadsliof a firm in case of admission of a
partner?
)
5. What is a Convertible Debenture?
(1)

6. From the following information calculate the amoofstationery to be debited to
Income and Expenditure Account for the year en@itigMarch, 2007.

(3)
ltems £ April 31° March
2006(Rs) 2007(Rs)
Stock of Stationery 72,000 8,000
Creditors for Stationery 36,000 10,000
Advance paid for Stationery 12,000 8,000
Amount paid for Stationery during the year 2006 Rs1,65,000

7. Distinguish between Shares and Debentures

®3)

8. Rohan & BrothersPurchased Plant and Machinery worth Rs.8,91,000 from
Vishal & Co. Theamount was paid by issue of Equity Shares of Rs.100 each. Pass
Journal entriesin thefollowing cases:

(a) If Sharesareissued at a Discount of 10%.

(b) If Sharesareissued at a Premium of 10%

©)
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9. Waseem, Mussamil and Saurabh are partnersin afirm, their profit sharing ratio

3:2:1. However Saurabh is guaranteed a minimum amount of Rs.10,000 as share
of

Profitsevery year. Any deficiency arising on that account shall be met by Waseem
and Mussamil in the profit sharing ratio. The profitsfor the two years ending 31st

December 2006 and 2007 wer e Rs.30,000 and Rs.90,000 r espectively. Prepare
Profit

and LossAppropriation account for thetwo years.

4)

10. Meera, Aditi & Nausheen are Partners sharing @eaiitd losses in the ratio of 5/10,
3/10,& 2/10 respectively. Aditi retires and her ghevas taken up by Meera and
Nausheen in the ratio 2:1. Then immediately, Shilps admitted for 1/4share of
profits, half of which was gift from Meera and remag half was purchased equally
from Meera and Nausheen. Goodwill of the firmasued at Rs.80,000.Calculate the
new ratio and Pass Journal entries for Goodwiill.

(4)

11. Ganatra Limited forfeited 200 Equity shares iss@e&s.100 at a discount of 6%,
Rs.60 called up for non payment of allotment moRey10 per share. Directors
reissued 150 of these shares @ Rs.64, Rs.75 paRhsgp Journal entries.

4
12. Oon 1-1-2005, Vivek Ltd issued 20,000, 9% debent@eRs.100 each at a discount of
?r/fe terms of issue provide for the redemptionRsf2,00,000 worth of debentures
ev;er;r commencing from the end of 2006 either clpasing from the open market or
bydraw of lots at the company’s option. The conypalso wrote off Rs.20,000 during
yezaééS and 2006 from the debentures discount atcdduring the year 2006, the
company

purchased 800 debentures @ Rs.95 and 1,000tdebei® Rs.96 for cancellation.
Journalize these transactions and also showylovwould deal with the profit on
redemption of debentures.

(6)

13. The following particulars relate to Muscat Club fbe year ended $Dec., 2006:
Receipts and Payments Account for the year endint32006

Receipts Rs. Payment Rs. |

To Balance b/f 1,200 By Salaries 2,490

This article is the property of BoardGuess.com. Any unauthorized use is strictly prohibited.
Please visit http://www.boardguess.com for more information.




BOARD
GUESS

http://www.boardguess.com

To Subscriptions: By Stationery 480
2005 48 By Rates and Taxes 720
2006 2,532 By Telephone 120
2007 96 2,676| By Investments 1,500

By Advertisements 210

To Profit from Canteen 1,890| By Postage 200

To Dividends 1,194| By Wages 700

By Balance c/d 540
6,960 6.960

You are required to prepare an Income and ExparedAccount and a Balance Sheet

after

making the following adjustments:

(i)

Rs.54 being in arrears for 2005at the beginniniisfyear.

(i)
(iif)

Rs.88.

(6)

Cost of buildings is Rs.25,000 . Depreciate itG#ol

There are 450 members each paying an annual spiiscdf RS.6.

Stock of Stationary on 81Dec 2005 was Rs.100 and orf'lec., 2006

14. Dinesh, Abner and Umran shared profitslasses as 5:3:2.Their Balance Sheet as on
March 31, 2006 was as follows: -

Balance sheet as on March 31,2006

Liabilities Amount Assets Amount
Rs. Rs.
Creditors 50,000| Goodwill 5,000
JLP Reserve 10,000JLP (Surrender value) 10,000
General Reserve 40,000| Fixed Assets 67,000
Capital Accounts: Investments 20,000
Dinesh 30,000 Stock 45,50(
Abner 30,000 Debtors 30,000
Umran 40,000 1,00,000 Cash 6,000
Deferred Revenue Expenditure 14,000
Dinesh’s loan account 2,500
2,00,000 2,00,000

Dinesh died on July 1, 2006. Abner and Umran dektdeshare profits equally after
Dinesh’s death. The executors of Dinesh will get:-
His share of goodwill. The total goodwill ofaéHirm valued at Rs.50,000.

His share of profit up to his date of deathtbe basis of average profits of last

(i)
(ii)

(iif)

three years.

March 31, 2006 Rs.25,000
March 31 2005 Rs.18,000
March 31, 2004 Rs.17,000

Fixed Assets were undervalued by Rs.3,00Qrévision @ 5% on debtors is to

be created for doubtful debts.
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(iv)
(v)

paid every year. Pass Journal Entries and Pr&paesh’s Capital account.

(6)

Investment were sold for Rs.25,000. Half of timount due to Dinesh was paid
to his executors and for the balance they acceptitls Payable.
The Joint life policy was for Rs.80,000 for whia premium of Rs.5000 p.a was

15. Pawan, Vinay and Neeraj were partners sharoiigpand losses as 50%,30% and 20%
respectively. On March 31, 2007, their Balance Shm®md as follows:
Balance sheet as on March 31,2007

terms:

(8)

Liabilities Amount | Assets Amount
(Rs.) (Rs.)
Creditors 21,000 Premises 62,000
Profit and Loss A/c 15,000 Motor Vans 20,000
Workmen Compensation Fung 10,000 Investment 19,00
Plant 12,000
General Reserve 25,000 Stock 15,000
Capitals: Debtors 40,000
Pawan 50,000 Less: provision 3,000 37,000
Vinay 40,000 Cash 16,000
Neeraj 20,000 1,10,00(
1,81,000 1,81,000

On this date Vinay retires and Pawan and Neeraeato continue on the following

(i)

(ii)
(iif)
(iv)
(v)

Goodwill of the firm was valued at Rs. 51,000.
There is a claim for workmen’s compensation togkient of Rs. 4,000.
Investments are brought down to Rs. 15,000.

Provision for bad debts is to be reduced by R€90L,0
Vinay will be paid Rs. 8,200 in cash and balandélvei transferred to

his Loan Account which will be paid in 3 equal edhents together
with interest @ 10% p.a.

(vi)

ratio i.e.3:2 through cash accounts.
Prepare Revaluation account, Capital Accounts andys Loan Account till it is finally

paid.

OR

Pawan’s and Neeraj's capital will be adjusted ®irthew profit sharing

Kinjal and Aishwarya are in partnership sharingfiggand losses in the ratio of 3:2.

Their Balance Sheet as on*Tecember,2007, was as under:

Liabilities Rs. Assets Rs.
Creditors 15,000 Bank 5,000
General Reserve 12,00@ebtors 20,000

Capital Accounts: Less :Provision 800 19,2
Kinjal 60,000| Patents 9,80
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Aishwarya 30,000 Investments 8,000
Profit and Loss a/c 10,000Fixed Assets 72,000
Salary Outstanding 2,000Goodwill 10,000
Advertisement Suspense A/c 5,000
1,29,000 1,29,000

They admit Natalia for 2/7th share on the followtegms:

(i) A provision of 5% is to be created on Debtors.

(i) That out of the amount of insurance which was eebéntirely to profit and loss
account, Rs.1,200 be carried forward as unexpirsgrance in the books.

(iif) Credit Purchase of goods Rs. 5,000 not includeckaditors.

(iv) Present market value of Investments is Rs. 6,00fakiakes over the
Investments at this value.

(v) Natalia will bring Rs. 20,000 as her capitatladRs.15,000 as her share of

goodwiill.

(vi) Capital of old partners should be adjustethim new profit sharing ratio taking
Natalia’s Capital as the base. Prepare Ratialua/c, Capital accounts and the

new
Balance sheet. (8)

16. On 1% Feb.2007, the Directors of Lalitha Ltd issued 50,000 shares of Rs.10 each at Rs.12 per
share, payable asto Rs.5 on application ( including the premium), Rs.4 on allotment and the
balance on 1% May,2007

Thelistswere closed on 10" February 2007, by which date applications for 70,000
shares had been received. Of the cash received Rs.40,000 was retur ned and
Rs.60,000 was applied to the amount due on allotment, the balance of which was
paid On 16" February 2007. All shareholders paid the call dueon 1% May 2007, with
the exception of one allottee of 500 shares. These shareswereforfeited on 29™
September 2007 and reissued for Rs.4,750. Pass Journal entriesin the books of the
company. (8)

OR

Alena Limited was registered with an authorized i@hpf Rs.20,00,000 in Rs.100 per

share. Of these 8,000 shares issued to the putdidaring the first year Rs.50 per share

were called up; payable Rs.20 on application, Reri@llotment, Rs.10 on first call and

Rs.10 on second call. The amounts received in cespehese shares were as follows:

On 6,250 shares the full amount called.

On 1,000 shares Rs.40 per share

On 500 shares Rs.30 per share

On 250 shares Rs.20 per share.

The directors forfeited the 750 shares on which tkan Rs.40 had been paid. The shares

were subsequently re-issued at Rs.60 per share.

Give Journal entries recording the above transastmd prepare the Company’s
Balance
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sheet. (8)
PART B
Financial Statement Analysis
17. Name any two tools of Financial Analysis D

18. Classify the following into Operating/#sting/Financing Activities

(i) Interest Received by bank (ii) Dividend paigReal Estate Company Q)
19. Explain the terms (i) Cash Equivalent@ash flows 1)
20. Explain any three limitations of Financial Statemsen 3)
21. From the following Income statements, Prepare a@@vative Income statement

Particulars 31-12-2006 (RS) 31-12-2007 (Rs)
Sales 10,00,000 20,00,000
Cost of goods sold 60% of Sales 70% of Sales
Administrative Expenses 10% of Gross Profit 12%s0bss Profit
Other income 25,000 40,000
Income tax 50% of net profit 50% of net profit
before tax before tax
(4)

22. Calculate the amount of opening debtotsaosing debtors from the following figures.
Debtors turnover ratio 4 times
Cost of goods sold Rs.6,40,000.
Gross profit ratio 20%.
Closing debtors were Rs.20,000 more than at thabimg.
Cash sales being 33 1/3% of Credit Sales. 4)

23. The Net income of Maria Ltd. for the yeaded March 31, 2007 was Rs. 4,89,000.
Depreciation charged for the year was Rs. 87,006ome for the year was arrived at
after adjusting for gain on sale of land Rs.1,086,00ss on sale of equipment Rs.48,000
and writing off cost of equity issue Rs. 25,000e Turrent assets and current liabilities
of Maria Ltd. as at March 31,2006 and 2007 arergivelow:

March 31,2006 March 31,2007
Rs. Rs.
Stock 1,85,000 1,67,000
Receivables 1,42,000 1,45,000
Prepaid Expenses 12,000 8,000
Cash in hand and at bank 87,000 1
Payables 95,000 1,07,000
Expenses outstanding 30,000 45,000
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Accrued Income 9,000 7,000 (6)
Prepare Cash Flow Statement showing Operatingyifitdi
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TIME-1/2HR
MAX.MARKS-20
Each question carries 1 mark.
Which account is debited in case of there is aresse of building ? (1
What should be the rate of interest on Partneesi io case of absence of (2
partnership deed ?
At the time of retirement of a partner the goodvgladjusted through the (3
Capital accounts by debiting which account ?
What should be the Journal entry for goodwill iseaf there is change in (4
ratio among the partners ?
Interest on drawing is shown in which side of tmefiand Loss (5
Appropriation A/C ?
Give the journal entry for distribution of the loss Revaluation account ? (6
A,B and C decided to have their Capitals in thiemfof Rs.1,00,000. (7
Determine the capital of C if their ration is 3:25
In case of the Capital Account is Prepared on bhiotg Method , in which (8
account the adjustments like interest on capitalsetecorded ?
On which side of the P&L Appropriation A/C the mgeas Commissionis (9
shown?
Calculate the interest on drawing at 10%p.a. ifatm@unt of drawing during (10
during the year is Rs.10,000 ?
What should be the rate of interest on partnengitabin absence of Deed ? (11
The Capital invested is Rs.5,00,000. The averaght garned is Rs.60,000. (12
Calculate the amount of Super Profit if the norna&é of return is 10% ?
The old profit sharing ration of A and B is 3:2.éjhdecided to change the (13
ratio into equally. Who does sacrifice ?
What should be the journal entry in Revaluationdatt in case of there is (14
an unrecorded liabilities ?
The Reserve Fund in the Balance Sheet is distdbartgong partnersin (15
which ratio ?
What is a Gaining Ratio ? (16
A and B shared profit in 3:4. C is admitted for"L&hare of profit. Calculate (17
the New Profit Sharing Ratio ?
The Premium on Joint Life Policy is paid by whom ?(18
Which account is credited when the goodwill isedi® (19
The profit and loss A/C is shown in the asset side Balance Sheet. How it (20
will be treated when a new partner is admitted ?
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JAWAHAR NAVODAYA VIDYALAYA, DIST-ANGUL (ORI SSA)
2P UNIT TEST(JUL Y-2007)
ACCOUNTANCY-XI

Time Allowed-1HR. M aximum
Marks-25
Answer all questions

1.

What shall be the amount of capital if cash is Rs.5,000; Furniture Rs.12,000;
Stock Rs.30,000
and creditors Rs.6,000 ?
1)
Nominal Accounts are related to which items ?
(1)
Explain the types of Accounts.
©)
What do you mean by Accounting Standard ? Give any two examples of it.
©)
How is Revenue of an organization recognized ?
3
Explain the following concepts:
a) Dual Aspect Concept
b) Business Entity Concept
C) Accounting Period Concept
d) Going Concern Concept
(4)
Explain the Modern Rules of Debit and Credit.
(4)
Prepare an accounting equation from the following:
a) Mr. X started business with cash Rs.1,00,000
b) Purchased furniture for cash Rs.5,000
C) Purchased goods on credit Rs.30,000
d) Paid salaries Rs.6,000
€) Paid cash to creditors Rs.20,000
f) Rent outstanding Rs.1,000

(6)

000
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